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On May 10, Guillermo Caram, spokesperson for the Dominican presidency, said the US had rejected
a proposal prepared by his government on repayment of $28 million owed to the US Agency
for International Development. The outstanding debt, he said, is complicating negotiations of
a new $20 million loan to purchase wheat and vegetable oil from the US. Caram said that if the
two countries cannot reach an agreement on repayment, the Dominican Republic will resort to
imports from Argentina, Brazil and other nations. He did not provide details on import quantities,
nor the content of the Dominican repayment proposal. Caram asserted that the US should be
aware that most developing nations simply cannot meet their debt obligations at the present time.
Although debt service payments due in 1989 total $800 million, he said, the government is capable of
making payments of only $350 million. The spokesperson said Washington had suggested that his
government repay $20 million immediately, and the remaining $8 million in periodic installments.
He added that such repayment schedule is financially impossible. At present, the Dominican
Republic's foreign debt totals $3.8 billion. The government has rejected an austerity program
proposed by the International Monetary Fund, and negotiations with foreign bank creditors are
currently stalemated. (Basic data from Xinhua, 05/10/89)

-- End --

©2011 The University of New Mexico,
Latin American & Iberian Institute.
All rights reserved.

Page 1 of 1

